INTRODUCTION
Financial statements are the most elementary way that company reports external users of fi nancial condition and results of operations of the company [1] . When the company intends to raise funds on the international capital market, it has to make fi nancial reports to business partners and potential investors. Of crucial importance is that the company provide information in accordance with international accounting standards that are adopted by most countries [2] .
Aft er the process of loan approval, in the specifi c case of international (syndicated) loan, there is an even greater need by creditors to supervise the process of the company and to continually receive reports on the results of operations and future projections on a quarterly basis and make sure that the appropriations earmarked spending and that will be returned in due time.
TERM OF SYNDICATED LOAN
Th e syndicated loan is a loan provided by two or more fi rstclass banks, each with its share of credit, one of them is a lead bank, known as the arranger. Arranger is the coordinator between the borrower and all participating banks, including the collection, placement and return of funds to creditors and thus enables communication between borrowers with only one bank [3] .
When the requested loan is too large that one bank could provide from her credit potential, a group of banks may be required to participate in its funding on the basis of a fi nancial arrangement with the team to determine the involvement of each bank in this fi nancial package. Th en it could be a syndicated or consortium loan [4] . Banks invest funds with the aim of working together and sharing risk and its profi ts. Syndicated loans are typically used for large projects (and large amounts of credit), implemented by borrowers with high credit worthiness and allow quickly and discreetly arranging fi nancing package [5] . Th e loan may be in one or more currencies, and interest rates on these loans are usually variable, based on LIBOR plus a certain margin. Repayment terms of these loans usually range between 5 and 15 years and may have a grace period.
APPROVAL OF SYNDICATED LOAN TO COMPANY "B"
In 2011 European Bank for Reconstruction and Development approved a loan of EUR 68 million to Company "B", that the company will be used to fi nance the large investment program which includes the modernization of production facilities and installation of new equipment as well as construction of new plants.
EBRD has directly provided EUR 20 million of the total amount of the loan, the rest of the amout will be provided through the European branches of commercial banks: EUR 15 million Erste Netherlands, EUR 15 million UniCredit Bank Serbia, EUR 8 million Eurobank EFG Serbia and EUR 10 million Societe Generale Bank Serbia. Aft er approved syndicated loan to Company "B", EBRD has requested quarterly fi nancial statements of operating results, including revenues and expenses for the scheduled period and EBITDA 1 , in order to monitor the operations of the company, as the company would not further borrowing and thus came into the problem of inability to pay maturing obligations.
OPERATING RESULTS OF COMPANY

Example of quarterly reports -the main important features and important events in the second quarter of 2012
Th e total sales of Company "B" in the II quarter 2012 amounted to 5,35 billion RSD, representing a sales increase of 73% (in terms of dinar) compared to the same period last year, or 47,1 million EUR, representing a sales increase of 52% (in terms of EUR). 
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Operating profi t (EBIT) of Company "B" in the II quarter of year 2012 amounts to 1,2 billion RSD, representing an increase of 162% compared to the same period last year in terms of RSD, i.e.130% in terms of EUR. Th e increase of operating expenses has occurred due to production increase and the increase of marketing expenses. Th e marketing costs have increased in the monitored period for 83%, due to the support of new products on the market.
Th e company was sending detailed reports on quarterly basis, which were made according to the model that is required by the EBRD. In the specifi c case of a syndicated loan granted to Company "B", the EBRD has set certain criteria.
Company "B" was obliged to fulfi ll the following ratios: times, ensure that its ratio of equity to liabilities is minimum 30%) For EBRD is very important that company realize the required ratio, because only in this way bank can provide detailed insight into the company's operations. From this point of view, the company has met the expectations of the EBRD, as can be seen from the following. Current ratio of 2,01 indicates that accounts receivable, cash and promissory notes received on account are two times higher than the obligation for short term loans, leases that mature within one year, suppliers, advances received, liabilities to net earnings. Th e relationship between infl ows and outfl ows from operating activities is aligned and the company is out of the danger zone of liquidity.
Financial debt/EBITDA =2,66 indicates that the company may from ordinary activities and from EBITDA regularly service their loan obligations. Th e company was able to increase its debt through new loans only if they increase their operating profi ts, and this can be done in two ways: either by increasing revenue or reducing expenses.
Debt service coverage ratio (DSCR) 1,47 shows the company's ability to meet its obligations regularly.
Equity to liabilities of 37%, indicates the stability of the company, ie. it has its own capital, not just borrowed sources of funds.
CONCLUSION
High-quality fi nancial statements are containing relevant and reliable information about the assets, liabilities, results and net cash of the companies. It is essential that in the process of preparation and presentation of fi nancial statements approaches extremely responsibly and in accordance with good accounting practices. Company "B" was sending detailed fi nancial reports on a quarterly basis to the European Bank for Reconstruction and Development, according to the requirements set by the bank when granting a syndicated loan. According to the data presented for the second quarter of 2012 the Company "B" has met the required ratios by the EBRD. To protect in future against risk, the Bank is sending an auditor on annual basis, who will give their independent opinion on the truthfulness and credibility of the presented fi nancial statements and the required coeffi cients. Th is is an important factor for creditors to assess the actual situation in the company and to prevent capital outfl ows and further borrowing, which would result in the inability to restore maturing borrowings.
